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  Post results | 19 August 2026 

Jyske Bank 
Changing to Overweight 

Jyske Bank presented what we view as a solid Q2 report, with stronger-than-
expected net profit, largely due to higher-than-expected value adjustments, 
while core earnings also contributed positively, supported by disciplined 
cost control. Core income was in line with expectations, while loan losses 
came in better than expected, remaining at a low level. Adding to the positive 
signals, asset quality continued the solid trajectory seen in recent quarters, 
with both the stage 2 and stage 3 ratios improving. As for capitalisation, 
Jyske remains solidly positioned, with sound headroom above the 
regulatory requirement. All in all, we view the Q2 results as credit positive 
and upgrade our recommendation to Overweight, as Jyske’s bonds are 
quoted relatively wider than peers, and we see potential for slight 
outperformance. 

Jyske Bank delivered a net profit of DKK1,353m in Q2, which was around 10% 
ahead of company-collected consensus. Looking across items, the profit beat 
was largely driven by value adjustments, which came in ahead of 
expectations at DKK499m versus consensus of DKK363m and increased 
around DKK474m q/q, owing to a marked spread tightening of Danish 
mortgage bonds and benign market conditions. Core earnings (NII+Fees-
Costs) also supported the profit beat, totalling DKK1,281m, c. 3% above 
expectations. This was mainly a result of Jyske showing prudent cost control, 
as total costs were DKK1,593m, 2% below consensus, while being up around 
4% q/q. Core income (NII+Fees) amounted to DKK2,874m, basically in line with 
consensus, as NII missed expectations by a mere 0.4%, offset by fee income 
coming in 1% higher than expected. Sequentially, the former increased by 2% 
to DKK2,177m, spurred by higher business volumes and higher rates, 
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Earnings and efficiency 
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Capitalisation 
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DKKm Q2 25 Q1 26 Q2 26 q/ q y/ y

Core net interest income 2,204 2,139 2,177 1.8% -1.2%

Core net fee and provisions 658 761 697 -8.4% 5.9%

Value adjustments 363 25 499 1896.0% 37.5%

Core banking other  income 18 25 16 -36.0% -11.1%

Operational leasing income 31 33 18 -45.5% -41.9%

Total core income 3,274 2,983 3,407 14.2% 4.1%

Core banking costs -1,662 -1,535 -1,593 3.8% -4.2%

Core PPI 1,612 1,448 1,814 25.3% 12.5%

Loan loss provisions 113 -29 -11 -62.1% -109.7%

Core earnings 1,725 1,419 1,803 27.1% 4.5%

Profit from own por tfolio 7 0 28 - 300.0%

One-offs -60 0 0 - -100.0%

Pre-tax profits 1,672 1,419 1,831 29.0% 9.5%

Tax -451 -370 -478 29.2% 6.0%

Net profits 1,221 1,049 1,353 29.0% 10.8%

Ratios

Net interest margin 1.28% 1.21% 1.23% 2bp -5bp

Loan loss ratio -0.08% 0.02% 0.01% -1bp 9bp

NPL % gross loans 1.41% 1.26% 1.11% -15bp -30bp

CET1  ratio 16.3% 15.6% 15.7% 10bp -60bp

Source: Company data, Danske Bank Credit Research
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whereas the latter dipped around 8% to DKK697m due to seasonality, 
although partly countered by AuM increasing 9% q/q to DKK331bn. Loan 
losses also had a positive impact on the stronger-than-expected bottom line, 
with Jyske booking net loan losses of DKK11m (LLR: 1bp) versus consensus 
of DKK37m (LLR: 3bp). In addition, Jyske modestly reduced its PMA stock from 
DKK1,839m in Q1 to DKK1,830m in Q2. Mirroring the benign tone from loan 
losses, asset quality remained on the solid trajectory seen in recent quarters, 
with improvements in both the stage 2 and stage 3 ratios. The former declined 
by 18bp to 3.22%, while the latter dropped by 15bp to 1.11%, with both 
metrics hovering at historically low levels. Additionally, Jyske states that the 
area of potential concern, namely the Danish agriculture sector, is in good 
shape. 

Jyske continues to be well-capitalised, with a CET1 ratio of 15.7% (almost 
unchanged q/q), leaving it with a sound buffer above the regulatory 
requirement of 13.4% and its internal target of 15%. As for the remainder of 
the capital structure, Jyske operates with a fully optimised AT1 stack at 2.0% 
of REA (efficient level is 2.0% of REA), and with no AT1s up for call within the 
next couple of months, we do not foresee Jyske’s near-term funding plans 
including any AT1 transactions. On T2, Jyske’s current holdings correspond 
to 3.3% of REA, providing a meaningful margin above the efficient stack at 
2.7% of REA. With such a meaningful cushion, we see limited scope for Jyske 
to print T2 in the near term, despite having a T2 worth DKK689m up for call in 
a month’s time (calling it would lower the T2 stock to c. 3.1% of REA). 

Jyske’s MREL stack (SP and SNP) stood at DKK36.3bn, based on DKK7.5bn 
worth of SP and DKK28.8bn worth of SNP, against a target of DKK32-34bn. 
Looking ahead, Jyske has a EUR500m SNP up for call in mid-November (c. 
DKK3.7bn), which, if called, would bring the SNP stack down to around 
DKK25bn, matching the lower bound of Jyske’s range for the anticipated SNP 
level in 2026 (DKK25-27bn). As such, we are of the view that Jyske has 
covered its SNP funding need for the year after its EUR500m SNP deal in H1, 
also in line with Jyske’s communication. Regarding SP, Jyske guides for the 
optimal level to be around DKK7bn, and looking ahead Jyske expects to issue 
a EUR500m SP during Q4, which most likely ought to serve as a replacement 
for the similar-sized SP up for call in February 2027. 

Jyske maintained its guidance for 2026 unchanged, which includes net profit 
in the range of DKK4.3-5.1bn. As of H1 2026, Jyske has generated net profit 
of DKK2.4bn, making up c. 51% of the midpoint of the forecast, and 
management mentioned on the conference call that net profit for the year will 
probably be in the upper half of the range. For comparison, Jyske generated 
46% of full-year net profit in H1 2025. 

Recommendation 

Jyske presented a solid Q2 report, with stronger-than-expected net profit, 
largely due to higher-than-expected value adjustments, while core earnings 
also contributed positively, supported by disciplined cost control. In addition, 
asset quality remained on the solid trajectory seen in recent quarters, with 
both the stage 2 and stage 3 ratios improving. All in all, we view the Q2 results 
as credit positive, and lift our recommendation to Overweight, as Jyske trades 
relatively wider than peers, and we see potential for slight outperformance. 
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SP: In SP space, Jyske’s performance has been in line with Nordic peers over 
the past three months. Jyske’s SPs remain quoted at a discount relative to the 
peer curve. 

SNP: Jyske’s SNPs have performed much stronger than the peer curve during 
the past three months, particularly in the shorter end of the curve. That said, 
current quotes still show Jyske trading somewhat wider than peers. 

T2: Jyske’s two outstanding T2s (call Feb-30 and call Dec-31) have on 
average performed on par with Nordic peers over a three-month horizon. In 
terms of current pricing, Jyske remains quoted wider, which, all else equal, 
could reflect the rating difference.  
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Selected Nordic banks EUR senior preferred 

 

 
Source: Bloomberg, Danske Bank Credit Research 

 

3M spread change (bp)  Spread to peer curve 

 

 

 

Source: Bloomberg, Danske Bank Credit Research  Source: Bloomberg, Danske Bank Credit Research 
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Nordic banks EUR senior non-preferred 

 

 
Source: Bloomberg, Danske Bank Credit Research 

 

3m spread change (bp)  Spread to peer curve 

 

 

 

Source: Bloomberg, Danske Bank Credit Research  Source: Bloomberg, Danske Bank Credit Research 
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Nordic banks EUR Tier 2  

 

Source: Bloomberg, Danske Bank Credit Research 

 

 

3m spread change (bp)  Spread to peer curve 

 

 

 

Source: Bloomberg, Danske Bank Credit Research  Source: Bloomberg, Danske Bank Credit Research 
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Company summary 

 

Company description  Lending breakdown, segments 

 

 

 

Key credit strengths  Key credit challenges 

• Sound capitalisation 
• Modest single-name exposure 
• Well-established domestic franchise with focus on residential 

mortgage lending. 

 • High property market exposure including towards the CRE segment. 
• Limited geographical diversification. 
• M&A ambitions could weigh on capital ratios and imply execution 

risk 

Debt maturity profile  Main shareholders 

 

 

 

Selected outstanding bonds  Relative valuation 

 

 

 

Rating migration  

 

 

Source: Company data, Bloomberg, Danske Bank Credit Research [all charts and tables] 
 

Jyske Bank is a full-service commercially-oriented Danish bank, with a 

nationwide Danish presence and a minor presence in Germany. Measured by 

assets, Jyske is the third-largest bank in Denmark. Jyske has joint venture 

ownership in JN Data (IT services, ownership share reduced to 11% from 50% in 

2018) with Nykredit and strategic ownership in Letpension (life and pensions), 

Bankdata (IT development) and the asset management company BankInvest. 

Mortgage lending is provided through the fully owned subsidiary Jyske 

Realkredit (formerly BRF Kredit), which it acquired in April 2014, and DLR.
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Summary table 

 

Source: Company data, Danske Bank Credit Research  

 

Income statement (DKKm) 2021 2022 2023 2024 2025
Net interest income 5,042 5,897 9,648 9,356 8,763
Net fees and commissions income 2,308 2,529 2,578 2,737 3,038
Net gains/losses on items at fair value 960 -4 1,640 1,178 1,584
Other income 931 1,113 993 832 1,057
Total income 9,241 9,535 14,859 14,103 14,442
Personnel expenses 2,883 2,996 3,761 3,985 3,943
Total expenses 5,432 5,439 6,609 6,826 7,183
Pre-provisions profits 3,809 4,096 8,250 7,277 7,259
Loan losses and provisions -218 -605 127 21 2
Operating profits 4,027 4,701 8,123 7,256 7,257
Non-recurring items 0 -144 -235 -91 0
Pre-tax profits 4,027 4,557 7,888 7,165 7,257
Taxes 851 805 1,984 1,853 1,843
Net profits 3,176 3,752 5,904 5,312 5,414
Adjusted net profits 3,176 3,896 6,139 5,403 5,414
Dividend 0 0 500 -1,543 -1,538
Balance sheet (DKKm) 2021 2022 2023 2024 2025
Due from central banks & credit institutions 40,220 66,866 82,051 48,355 51,983
Lending to general public 485,214 541,682 557,312 567,222 577,168
Loan loss reserve 5,163 4,560 4,750 4,756 4,576
Securities 85,663 97,425 102,991 98,685 114,715
Earning assets 580,639 647,641 667,824 676,870 699,084
Other assets 27,192 29,191 22,338 21,310 18,935
Total assets 647,122 749,997 779,675 750,200 777,056
Deposits from general public 134,212 208,405 218,309 198,860 208,109
Issued securities including covered bonds 413,464 419,591 439,428 428,802 440,250
Insurance liabilities 0 0 0 0 0
Subordinated debt ex. additional Tier-1 debt 5,513 6,365 6,143 7,647 11,370
Additional Tier-1 debt (AT1) 3,355 3,301 3,313 4,924 4,934
Equity 34,911 37,323 42,573 45,664 47,378
Risk exposure amount 188,181 220,921 225,520 229,519 249,332
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Summary table 

 

Source: Company data, Danske Bank Credit Research  

 

Ratios (DKKm) 2021 2022 2023 2024 2025
Lending growth -1.3% 11.6% 2.9% 1.8% 1.8%
Net interest margin 0.86% 0.96% 1.47% 1.39% 1.27%
Recurring earnings power 2.1% 2.0% 3.7% 3.2% 3.0%
Return on average assets (before tax) 0.6% 0.7% 1.0% 0.9% 1.0%
Return on average equity (before tax) 11.8% 12.6% 19.7% 16.2% 15.6%
Return on average equity (after tax) 9.3% 10.4% 14.8% 12.0% 11.6%
Cost/income-ratio 58.8% 57.0% 44.5% 48.4% 49.7%
Loan loss ratio -0.04% -0.12% 0.02% 0.00% 0.00%
Problem loans/total loans 1.70% 1.60% 1.56% 1.56% 1.30%
Loan loss reserves/problem loans 62% 52% 54% 53% 61%
Loan losses/pre-provisions profits -5.7% -14.8% 1.5% 0.3% 0.0%
Average customer deposits/average total funding 23% 28% 31% 31% 30%
Market funds/total funding 77% 69% 69% 70% 70%
Average net customer lending/average customer deposits 28% 33% 39% 37% 36%
Payout ratio 0% 0% 8% -29% -28%
Common equity Tier-1 ratio (CET1) 18.2% 15.2% 16.9% 17.6% 16.1%
Core capital ratio (Tier-1) 20.0% 16.7% 18.3% 19.8% 18.0%
Total capital ratio 22.8% 19.5% 21.0% 23.1% 21.5%
Leverage Ratio (reported) 0.0% 0.0% 0.0% 0.0% 0.0%
Quarterly overview (DKKm) Q2 25 Q3 25 Q4 25 Q1 26 Q2 26
Net interest income 2,209 2,150 2,198 2,115 2,158
Net fees and commissions income 660 688 966 760 697
Net gains/losses on items at fair value 249 585 483 -19 506
Total income 3,422 3,636 3,939 3,135 3,593
Total expenses 1,803 1,682 2,017 1,687 1,751
Pre-provisions profits 1,619 1,954 1,922 1,448 1,842
Loan losses and provisions -113 25 24 29 11
Net profit 1,281 1,455 1,422 1,049 1,353
Lending to general public 574,323 572,915 577,168 574,984 582,195
Risk exposure amount 238,883 241,912 249,332 253,570 252,448
Ratios:
Net interest margin 1.28% 1.24% 1.26% 1.21% 1.23%
Loan loss ratio -0.08% 0.02% 0.02% 0.02% 0.01%
Problem loans/total loans 1.41% 1.38% 1.30% 1.26% 1.11%
Cost/income-ratio 52.7% 46.3% 51.2% 53.8% 48.7%
Common equity Tier-1 ratio (CET1) 16.3% 16.2% 16.1% 15.6% 15.7%
Total capital ratio 21.5% 23.0% 21.5% 20.9% 21.0%
Leverage ratio (reported) 0.0% 0.0% 0.0% 0.0% 0.0%
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Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other 
remuneration linked to specific corporate finance or debt capital transactions. 

Danske Bank, its affiliates, subsidiaries and staff may perform services for or solicit business from Jyske Bank and may hold long or short positions in, or otherwise be interested 
in, the financial instruments mentioned in this research report. The Equity and Corporate Bonds analysts of Danske Bank and persons in other departments of Danske Bank with 
which the relevant analysts have close links are not permitted to invest in 1) financial instruments that are covered by the relevant Equity or Corporate Bonds analyst and 2) the 
research sector within the geographical area (the Nordics) to which the analyst is linked. 

Danske Bank, its affiliates and subsidiaries are engaged in commercial banking, securities underwriting, dealing, trading, brokerage, investment management, 
investment banking, custody and other financial services activities, may be a lender to Jyske Bank and have whatever rights as are available to a creditor under applicable 
law and the applicable loan and credit agreements. At any time, Danske Bank, its affiliates and subsidiaries may have credit or other information regarding Jyske Bank 
that is not available to or may not be used by the personnel responsible for the preparation of this report, which might affect the analysis and opinions expressed in this 
research report. 

Danske Bank is a market maker and a liquidity provider and may hold positions in the financial instruments of the issuer(s) mentioned in this research report. 
Within the previous 12 months, Danske Bank has acted as Joint Lead Manager of a public offer of credit bonds for Jyske Bank and as Joint Bookrunner of a public offer 
of credit bonds for Jyske Bank. 
As an investment bank, Danske Bank, its affiliates and subsidiaries provide a variety of financial services, including investment banking services. It is possible that Danske 
Bank and/or its affiliates and/or its subsidiaries might seek to become engaged to provide such services to Jyske Bank in the next three months. 
Danske Bank has made no agreement with Jyske Bank to write this research report. No parts of this research report have been disclosed to Jyske Bank. No 
recommendations or opinions have been disclosed to Jyske Bank and no amendments have accordingly been made to the same before dissemination of the research 
report. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant assumptions, are stated throughout the text. 

Expected updates 

Issuer research reports will be updated at least quarterly following results announcements and in response to credit updates arising from issuer news, ad hoc credit 
publications or sector thematic research. 

Completion and first dissemination 

The completion date and time in this research report mean the date and time when the author hands over the final version of the research report to Danske Bank’s 
editing function for legal review and editing. 

The date and time of first dissemination mean the date and estimated time of the first dissemination of this research report.  The estimated time may deviate up to 15 
minutes from the effective dissemination time due to technical limitations. 

See the back page of this research report for the date and time of first dissemination. 

Financial models, valuation and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as publicly available statistics for each 
individual security, issuer and/or country. 

We base our bond valuation conclusion on an estimation of a fair business and financial risk profile of the issuing entity. By combining these risk profiles with market 
technical and bond-specific issues such as documentation and structuring, we arrive at an overall bond risk profile. We compare the bond spread to those of peers with 
similar risk profiles and against this background we estimate whether the bond is attractively priced in the market. We express this view with either an Overweight, 
Marketweight or Underweight recommendation. This signals our opinion of the bond’s performance potential compared with relevant peers in  the coming six months. 

More information about the valuation and/or methodology and the underlying assumptions is accessible via https://danskeci.com/ci/research/disclosures-and-
disclaimers. Select Credit Research Methodology. 

https://danskeci.com/ci/research/disclosures-and-disclaimers
https://danskeci.com/ci/research/disclosures-and-disclaimers


 
 

12 |     19 August 2026 https://research.danskebank.com 

 

   

   

Recommendation structure 

Investment recommendations are based on the expected development in the credit profile as well as relative value compared with the sector and peers. 

As at 30 June 2026, Danske Bank Credit Research had investment recommendations on 189 corporate bond issuers. The distribution of recommendations is 
represented in the distribution of recommendations column below. The proportion of issuers corresponding to each of the recommendation categories above to which 
Danske Bank provided investment banking services in the previous 12 months ending 30 June 2026 is shown below. 

 
Rating 

 
Anticipated performance 

Time 
horizon 

Distribution of 
recommendations 

Investment banking 
relationships 

Overweight Outperformance relative to peer group 6 months 26% 50% 

Marketweight Performance in line with peer group 6 months 60% 62% 

Underweight Underperformance relative to peer group 6 months 13% 44% 

 

 

 

Validity time period 

This communication and the communications in the list referred to below are valid until the earlier of (a) dissemination of a superseding communication by the author, 
or (b) significant changes in circumstances following its dissemination, including events relating to the market or the issuer, which can influence the price of the issuer 
or financial instrument. 

Investment recommendations disseminated in the preceding 12-month period 

A list of previous investment recommendations disseminated by the lead analyst(s) of this research report in the preceding 12-month period can be found at 
https://danskeci.com/ci/research/disclosures-and-disclaimers. Select Credit Research recommendation history – Recommendation history. 

Other previous investment recommendations disseminated by Danske Bank Credit Research are also available in the database. 

General disclaimer 
This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should not be considered investment, legal or tax advice. It does 
not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial 
instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests 
with respect to any such financial instruments) (‘Relevant Financial Instruments’). This research report has been prepared independently and solely based on publicly 
available information that Danske Bank A/S considers to be reliable, but Danske Bank A/S has not independently verified the contents hereof. While reasonable care has 
been taken to ensure that its contents are not untrue or misleading, no representation or warranty, express or implied, is ma de as to, and no reliance should be placed 
on, the fairness, accuracy, completeness or reasonableness of the information, opinions and projections contained in this research report and Danske Bank A/S, its 
affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from reliance on this 
research report. The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date hereof. These opinions are subject to 
change and Danske Bank A/S does not undertake to notify any recipient of this research report of any such change nor of any other changes related to the information 
provided in this research report. This research report has been prepared for professional clients. Distribution of research reports containing investment 
recommendations and complex financial products to retail clients is prohibited unless Danske Bank A/S has conducted an evaluation and determined, on a case-by-
case basis, that the client possesses the necessary financial knowledge and experience to understand the complexities and risks involved. Under no circumstances may 
this report be distributed to individual investors in the United States. This research report is protected by copyright and is intended solely for the designated addressee. 
It may not be reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank A/S’s prior written consent. 

Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of 
Danske Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for 
distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research report in 
connection with distribution in the United States solely to ‘U.S. institutional investors’. 

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence of research analysts. In addition, the research 
analysts of Danske Bank A/S who have prepared this research report are not registered or qualified as research analysts with the New York Stock Exchange or Financial 
Industry Regulatory Authority but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. 
directly and should be aware that investing in non-U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered 
with the U.S. Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange Commission. 

Changes to recommendation in the past 12 months:

Date Old rec. New rec.

New Marketweight Overweight

7 May 2026 No recommendation Marketweight

23 Apr 2026 Marketweight No recommendation

16 Sep 2025 No recommendation Marketweight

27 Aug 2025 Marketweight No recommendation

https://danskeci.com/ci/research/disclosures-and-disclaimers
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Disclaimer related to distribution in the United Kingdom 
In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in matters relating to investments falling within article 19(5) 
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of the Order; 
or (III) persons who are an elective professional client or a per se professional client under Chapter 3 of the FCA Conduct of Business Sourcebook (all such persons 
together being referred to as ‘Relevant Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely on 
this document or any of its contents. 

Disclaimer related to distribution in the European Economic Area 
This document is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the 
meaning of Article 2(e) of the Prospectus Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be deemed 
to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to have represented and agreed that it has not received this 
document on behalf of persons in the EEA other than Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the 
investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and 
agreements. Any person in the EEA who is not a Qualified Investor should not act or rely on this document or any of its contents. 

Report completed: 19 August 2026 at 15:10 CET 
Report disseminated: 19 August 2026 at 15:55 CET 

 


